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TAGS: ENRG, SA 
SUBJ: OPERATION OF TAPLINE 

REF : BEIRUT 2574, JIDDA 1237, AND PREVIOUS 

SUMMARY: ARAMCO/TAPLINE INTENDS TO CLOSE DOWN TAPLINE SOON 
BECAUSE OF THE REFUSAL OF JORDAN AND LEBANON TO PAY FOR $110 
MILLION WORTH OF OIL THEY HAVE ALREADY RECEIVED. SAUDI ARABIA 
WOULD PROBABLY BE WILLING TO ABANDON THE LINE AND RELY ENTIRELY 
ON TANKERS. END SUMMARY 

1. TAPLINE IS NOW CLOSED EXCEPT FOR AROUND 13,000 OR 14,000 
BBLS/DAY GOING TO ZARKA REFINERY IN JORDAN. SIDON HAS 
AROUND 3 MILLION BARRELS IN STORAGE WHICH WILL KEEP THE 
LEBANESE MEDRECO REFINERY OPERATING FOR ANOTHER SIX MONTHS. 

2. JORDAN HAS ASKED TAPLINE TO INCREASE THE THROUGHPUT TO 
AROUND 18,000 BBLS/DAY BUT THE COMPANY IS REFUSING. BOTH 
LEBANON AND JORDAN HAVE NOT PAID FOR OIL THEY RECEIVED BUT 
ARE OFFSETTING PAYMENT FOR FUTURE THEORETICAL TRANSIT FEES. 

AT PRESENT, ACCORDING TO ARAMCO MANAGEMENT, THE TWO COUNTRIES 
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IS BASED ON THE MUCH HIGHER SIDON POSTED PRICE, SOMEWHAT OVER 
$90 MILLION WOULD HAVE TO COME OUT OF THE POCKETS OF THE ARAMCO 
PARENT COMPANIES IF THE TWO GOVERNMENTSDO NOT PAY. THEY ARE 
NOT PLEASED WITH THIS PROSPECT. 

3. ARAMCO HAS INFORMED THE SAUDI GOVERNMENT OF THIS PROBLEM 
AND HAS ASKED FOR ITS VIEWS. 

4. TAPLINE HAS LONG SINCE BEEN AMORTIZED AND THE SAUDI GOVERN- 
MENT HAS SHOWN NO DESIRE TO TAKE OVER A COMPANY WITH NOT BOOK 
VALUE AND $110 MILLION IN DEBT. THE SAG HAS GIVEN ARAMCO/TAP- 
LINE NO COMFORT AND NO ADVICE. 

5. ARAMCO WOULD LIKE TO CLOSE TAPLINE. AS THE OVERHEAD COSTS 
ON THE PIPELINE ARE HIGH. RUNNING IT JUST FOR JORDAN AND 
LEBANON CONSUMPTION WOULD RESULT IN TRANSIT COSTS OF CLOSE 
TO $4.00/BBL. AND PERMANENT LOSS. 

6. TAPLINE INTENDS TO START REDUCING ITS WORK FORCE IN 
LEBANON SOON AND IS EXPECTING SERIOUS LABOR DIFFICULTIES AS 
A RESULT. THERE ARE ABOUT 300 TAPLINE WORKERS IN SIDON AT 
PRESENT. 

7. ACCORDING TO ARAMCO OFFICIALS, THE SOTRIES THAT TAPLINE 
IS INHERENTLY NO LONGER A VIABLE OPERATION ARE UNTRUE. 

AKINS 
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